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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following developments in world agriculture and trade. 


U.S. AGRICULTURAL TRADE 


iH 


U.S. agricultural] exports for March totaled 14.8 million tons valued — 
at $3.3 billion. This compares to exports of 11.4 million tons valued at $2.4 .— 
billion for March 1987 and is the highest monthly figure since December 1984, ~~ 
U.S. agricultural exports to date for fiscal year 1988 (October-March) totaled ==> 
77.3 million tons valued at $17.8 billion. This represents an increase of 
13.6 million tons and $3.3 billion from the same period Jast year. 


iL 


On May 26, the forecast for U.S. agricultural exports for fiscal year 
1988 was raised to 145.5 million tons valued at $33.5 billion. The increase 
in value results from Jarger-than-expected exports of animal products, 
horticultural products and soybeans, while the volume increase primarily 
reflects improved prospects for wheat, feeds and fodders and soybeans. Anima] 
products are now forecast at a record high $5.6 billion, due to stronger-than- 
expected demand for hides and skins, red meats and anima] fats. 


Compared with fiscal] 1987, exports are expected to rise 16 million 
tons and $5.6 billion. Most of the volume increase stems from larger grain 
shipments as the Export Enhancement Program and tighter competitor supplies 
boost the U.S. share of world markets. Export value has been raised to 
account for the increased volume and higher-than-expected prices for grains, 
oilseeds and cotton. 


The forecast for U.S. agricultural imports was raised to $21] billion 
from $20.5 billion. Agricultural imports for March totaled $1.95 billion, up 
$35 million (2 percent) from March 1987 and up $24 million (1 percent) from 
February 1988. Cumulative agricultural! imports to date exceed last year's 
level by $321 million, or 3 percent. In volume terms, agricultural imports 
are virtually unchanged from last year, with products such as fruit juices, 
nursery products and alcoholic beverages showing declines from year-ago 
levels. However, the decline in the value of the dollar is pushing up the 
total import bill. 


The United States posted an agricultural trade surplus of $1.38 
billion for March 1988. This is the fifth straight month of agricultura ] 
trade surpluses in excess of $1 billion and is the largest positive balance 
since December 1984. The U.S. agricultural trade surplus for fiscal 1988 is 
expected to climb to $12.5 billion. 


-more- 


SALLY KLUSARITZ, Editor, Tel. (202) 447-3448. Additional copies may 
be obtained from FAS Media and Public Affairs Branch, 5920-S, Washington, D.C. 
20250-1000. Tel. (202) 447-7937. 
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U.S. Agricultural Trade 
(Billion Dollars) 


wo----- FISCAL YEAR------ ---------0CT-MAR-------- 
1987 =1988 Percent 1987 1988 Percent 


Actual Forecast Change Actual Actual Change 
Exports 210 / eos +20 14.50 17.82 +23 
Imports 20.64 21.0 +2 10.57. = 10.89 +3 
Trade (Ee VRS == S108 6.93 --- 
balance 


-more- 


U.S. Agricultural Export Summary 
October-March Comparison 
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Country Summary 
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Percentages are computed as the change from FY 1987 to FY 1988. 
1/ U.S. agricultural exports to Canada are under-reported by about S1 billion a year and officially recognized by both governments. 


Export Volume Up 21 Percent... 
Soviet Purchases Account For 
Most Of the Increase 





Fiscal 1988’s year to-date ex- 

port volume total of 77.3 
MMT is running 21 percent 
ahead of last year’s com- 
parable figure and is at the 
highest level for the first six 
months of any fiscal year since 
1984. 


Wheat exports are outpacing 
all other commodities this 
ea with volume gains of 8.8 

MT over the first six months 
of fiscal year 1987. 


Big gains have also been 
posted in exports of corn, up 
.4 MMT; soybeans, up 
898,000 tons; vegetable oils, 
up 483,000 tons; horticultural 
products, up 322,000 tons; and 
cotton, up 136,000 tons. 


March’s export volume totaled 
14.8 MMT, up 30 percent 


from last year’s volume total 
and 9 percent from last 
month’s figure. As stated ear- 
lier, this figure is a three-year 
record. Gains were basically 
concentrated in the same com- 
modities as listed above. 


Soviet purchases have ac- 
counted for 68 percent of the 
US. Pa cricuitural export 
volume increase so far this 
ear. To-date, the Soviets have 
ought 9.3 MMT of U.S. com- 
modities valued at over $1 bil- 
lion. This compares to sales 
of only 335,700 tons worth 
$42.7 million for the first six 
months of last year. Soviet 
purchases have been mainly in 
wheat, corn, soybeans, and 
soybean meal. 


Other country standouts for 
the year to-date are Japan, up 


over 2 MMT with big gains in 
purchases of wheat, corn, 
grain sorghum, soybeans, 
vegetable oils, and a broad 
rangess Ot =shOrticultural 
radiete: ake: VACUO. 5) 1s 
MT, with increases mainly 
in wheat, corn, soybeans, and 
baby chicks; and Korea, up 
695,000 tons, with growth con- 
centrated in wheat, corn, 
soybeans, cotton, cattle hides, 
baby chicks, and fruit juices. 


The continuing surge in 
demand for U.S. agricultural 
products can be explained b 
the declining value of the U.S. 
dollar, the success of the U.S. 
Department of Agriculture’s 
export bioeran® and weather- 
reduced crops for many major 
agricultural producers. 


Export Volume For First 6 Months At 77.3 MMT... 
65 MMT Needed To Make April-September Forecast 
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Top Five Export Markets For Major U.S. Commodities 


October-March Comparison 
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Export Gains Broad-Based In 
Both Bulk And High-Value Products 





Mech trade figures showed 

healthy gains occurring in 
both bulk and high-value 
agricultural exports with in- 
creases of 52 percent and 24 
percent, respectively, from 
March 1987 levels. In relative 
terms, bulk commodities made 
up 55 percent of the monthly 
export total, compared to only 
49 percent last year. 


Trade data for the year to- 
date place bulk exports at $9.8 
billion and high-value exports 
at $8.0 billion. These figures 
represent increases of $2.4 bil- 
lion and $900 million for the 
respective categories over the 
comparable period a year ago. 


Commodity standouts so far 
this year in the high-value 
product sector are vegetable 
oils, hides and skins, red meat, 
fresh fruits, and almonds. The 
European Community and the 


middle and high income 
countries in the Pacific Basin 
are the fastest growing 
markets for high-value 
products. 


About 75 percent of the gains 
in bulk commodity exports for 
the year to-date are at- 
tributable to increased sales of 
wheat, corn, and soybeans. 


Wheat exports have been 
rising faster than any other 
commodity -- bulk or high- 
value -- with sales increases of 
$764 million and 8.8 MMT for 
the first six months. The 
Soviet Union, the PRC, North 
Africa, and the Middle East 
have been the major buyers. 


A combination of factors are 
contributing to the rise in U.S. 
agricultural exports. The 

nited States has improved its 
competitiveness through the 
use of export programs and 


Bulk Commodities Up $2.4 Billion For Year-To-Date 
Gains Most Pronounced In Wheat, Cotton, And Soybeans 
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The lower- 
valued U.S. dollar has also 
helped in this regard. 


lower loan rates. 


Adverse weather conditions in 
many countries has resulted in 
poor crops, and in some cases, 
outright crop failures (e.g., 
India). These countries have 
had to rely on the United 
States and other major sup- 
liers to supplement their 
ood supply, thus increasing 
the demand for U.S. agricul- 
tural products. 


Increasing demand for agricul- 
tural products has resulted in 
a worldwide drawdown in 
stocks of some commodities. 
In particular, supplies of 
wheat and rice have tightened 
considerably. 


This has put upward pressure 
on prices for these com- 
modities and relevant sub- 
stitutes which, in turn, has 
resulted in higher values for 
US. agricultural exports. 





Lower Dollar Making 
Food Imports More Expensive 





Agricultural imports have 

been running about 3 per- 
cent ahead of last year’s im- 
ports thus far this year. 
March’s import figure of $1.95 
billion is just slightly higher 
than the March 1987 figure 
($1.91 billion) and is virtually 
unchanged from last month’s 
import total. 


Agricultural imports for the 
year to-date total $10.9 billion, 
compared to a cumulative 
total of $10.6 billion for last 
year. 


Most of the increase this year 
has been in competitive im- 
ports, which have outpaced 
the import level of the first six 
months of last year by $450 
million. The competitive im- 


port total for March amounted 
to $1.34 billion, which brings 
the cumulative total to $7.48 
billion. 


A gain of $220 million in live- 
stock product imports ac- 
counts for nearly half of the 
year to-date increase in this 
Fae wed import sector. 

ithin the livestock product 
group, growth has been most 
pronounced in imports of beef 
and veal, up $122 million, and 
live cattle, up $91 million. 


Other competitive import 
items on the uptrend include 
oilseed products, wp $128 mil- 
lion, and wines and malt 
beverages, up $55 million. 


March’s pe a NG 
agricultural import figure of 


$604 million brought the year 
to-date total to $3.4 billion, 
for a drop of nearly 4 percent 
from the comparable period 
last year. Major declines in 
coffee and sugar imports more 
than offset gains in other non- 
competitive imports such as 
cocoa, natural rubber, and 
bananas and plaintains. 


Much of the surge in import 
value is attributable to the 
lower value of the dollar, 
which is making foreign 
products more expensive. In 
volume terms, agricultural im- 
ports are virtually unchanged 
with some products actually 
showing declines from year 
ago levels. Examples include 
fruit eS nursery products, 
and alcoholic beverages. 


Beef And Veal Imports Continue Strong... 
Account For 38% Of This Year’s Rise In Imports 
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The italii 
A Guide for Exporters 


Do you need 
information 
about 


@ Overseas markets and 
buying trends? 


@® New competitors and 
products? 


® Trade policy developments? 


® Overseas promotional 
activities? 


ese: 


_. . Foreign Agriculture 


“Foreign Agriculture 





Then Foreign Agriculture — USDA's fact-filled monthly agricultural trade magazine — is for 
you. Based on official USDA data available nowhere else, Foreign Agriculture articles are 
clear and crisp, written to provide the export information you need, in a concise and extremely 
readable form. 


Special information is found in Foreign Agriculture’s telegraphed, targeted news 
departments: Fact File, Country Briefs and Marketing News. And its tables and graphs will 
give you an immediate grasp of what’s going on overseas. 


In addition, periodic special issues—such as the one devoted entirely to the 10 steps to 
marketing success—will give you a wide range of detailed information about overseas 
markets. 


If you use agricultural facts and figures in your business, you need Foreign Agricuiture. 


Subscribe today! Just $11.00 ($14.00 for foreign delivery) brings you Foreign Agriculture 
for 12 full months. 


SUBSCRIPTION ORDER FORM 





$11.00 domestic (United States 
and its possessions); $14.00 
foreign. Send a check for the total 
amount payable to the Foreign 
Agricultural Service. Only checks 
on U.S. banks, cashier’s checks, 
Or money orders will be accepted. 
No refunds can be made. 





Mail this form to: 


Foreign Agricultural Service 
Room 4642-S 

U.S. Department of Agriculture 
Washington, D.C. 20250-1000 


Enter My Subscription To FOREIGN AGRICULTURE 


Please print or type 





Name (last, first, middle initial) 


Organization or Firm 


Street or P.O. Box Number 


City State 
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Zip Code 
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FAS Circulars: 


Market Information For 
Agricultural Exporters 





As an agricultural exporter, you 
need timely, reliable informa- 
tion on changing consumer 
preferences, needs of foreign 
buyers, and the supply and de- 
mand situation in countries 
around the world. 


The Foreign Agricultural Serv- 
ice can provide that information 
in its commodity circulars. 


World agricultural information 
and updates on special FAS 
export services for the food 
and agricultural trade all are 
available in these periodic 
circulars. 


For a sample copy of these 
reports—which can supply you 
with the information you need 
to make sound busi- 

ness decisions—check the box 
indicated, fill out the address 
form, and mail it today. 


FAS-829 (Rev. 12-87) 


To subscribe: Indicate which publications you want. Send a check for the total amount 
payable to the Foreign Agricultural Service. Only checks on U.S. banks, cashier’s 
checks, or international money orders will be accepted. NO REFUNDS CAN BE MADE. 
Mail this form to: Foreign Agricultural Service 

Information Division 

Room 4644-S 

U.S. Department of Agriculture 

Washington, D.C. 20250-1000 


No. of Subscriptions Subscription Rate 


Domestic Foreign 
—— 10022 World Cocoa Situation (2 issues) $ 3.00 $ 4.00 
— — 10003 World Coffee Situation (3 issues) 5.00 10.00 
—— 10004 World Cotton Situation (12 issues) 20.00 30.00 
Dairy, Livestock & Poultry: 
— 10005 Dairy, Livestock & Poultry: Export 
Trade & Prospects (12 issues) 20.00 35.00 
—— 10006 Meat & Dairy Monthly Imports (12 issues) 20.00 25.00 
— — 10007 World Dairy Situation (1 issue) 3.00 4.00 
—  — 10008 World Livestock & Poultry Situation (1 issue) 4.00 7.00 
—— 10009 All 26 Dairy, Livestock & Poultry Reports 47.00 71.00 
Grain: 
—— 10010 World Grain Situation & Outlook (12 issues) 16.00 27.00 
—— 10011 Export Markets for U.S. Grain & Products 
(12 issues) 20.00 30.00 
— 10013 USSR Grain Situation & Outlook (8 issues) 10 00 16.00 
—— 10014 All32 Grain Reports 46.00 73.00 
10015 Horticultural Products Review (12 issues) 20.00 30.00 
—— 10016 World Oilseed Situation & Market Highlights 
(12 issues) 20.00 35.00 
—— 10017 US. Seed Exports (4 issues) 9.00 15.00 
——— 10018 World Sugar and Molasses Situation & Outlook; 
World Honey Situation (3 issues) 5.00 8.00 
———_—« 10019 World Tea Situation; U.S. Spice Trade; 
U.S. Essential Oil Trade (3 issues) 5.00 7.00 
10020 World Tobacco Situation (12 issues) 25.00 40.00 
10021 World Agricultural Production (12 issues) 18.00 33.00 
—— 10023 Wood Products: International Trade and 
Foreign Markets (4 issues) 7.00 10.00 


Total Reports Ordered Total Subscription Price 


LJ Please send me a sample copy. 


Enclosed is my Check for $ Made Payable to Foreign Agricultural Service. 








Name (Last, first, middle initial) 


Organization or Firm 


Street or P.O. Box Number 





City State Zip Code 





Country Phone No. ( 





a ee 


UNITED STATES DEPARTMENT OF AGRICULTURE FIRST-CLASS MAIL 
Foreign Agricultural Service POSTAGE & FEES PAID 
Room 5918-S USDA-FAS 
WASHINGTON, D.C. 20250—1000 WASHINGTON, D.C. 


PERMIT No. G-262 








OFFICIAL BUSINESS LS 
PENALTY FOR PRIVATE USE, $300 





If your address should be changed___—————s PRINT ORR 
TYPE the new address, including ZIP CODE and return 
the whole sheet and/or envelope to: 


FOREIGN AGRICULTURAL SERVICE, Room 5918 So. 
U.S. Department of Agriculture 
Washington, D.C. 20250. 











